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AnAnaylsis on Growth Stage Theory and the Mechanism of

Growth Adjustment in the New Normal Stage
—Development Task Change and the adjustment
of Government — Market interrelations
Li Weiyong Wang Yuzhu
Abstract: The theory on stages of economic growth is not seen as the mainstream of develop-
ment economics. However, as an objective description of the economic development from histori-
cal perspective, the stages theory could be well applied in summarizing China’s economic devel-
opment, industrial restructuring and institutional transformation since the Opening and Reform
Policy which was implemented as early as 1980s. Differed from the business cycle theory, the e-
conomic stage is of single dimension and irreversible in the historical process. Currently, as China
enters the stage of the “New Normal”, some fundamental factors which support China’s tradi-
tional economic growth model are changing and the institutional restructuring which support or-
ganizing the whole production process is also happening. Corresponding to the stages transforma-
tion, those economic fundamentals are also changing and they will reshape the growth model in
the “New Normal”. Recognizing those changes is helpful in redefining the respective role of the
government and market and promoting an effective policy designing in the new round reform.
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